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ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-03 H-02 INR-07 L-03 
NSAE-00 NSC-05 PA-02 PRS-01 SP-02 SS-15 USIA-15 EB-07 
COME-OO STR-04 OFA-01 DLOS-04 OES-05 CG-00 DOTE-OO 
/089W 

001571 

R 081639Z AUG 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 7195 

UNCLAS OTTAWA 2968 

E.O. 11652: N/A 

TAGS: PLOS, PFOR, PGOV, EGEN, OVIP, CA, MARR 
SUBJ: PRIME MINISTER DISCUSSES 200-MILE ZONE IN 
PRESS CONFERENCE 

1. PRESS HAS REPORTED THAT PRIME MINISTER TRUDEAU IN 
AUGUST 7 PRESS CONFERENCE TOOK STAND AGAINST UNILATERAL 
200-MILE EXTENSION OF COASTAL ZONE. PRIMIN IS QUOTED AS 
SAYING "CANADIANS AT LARGE SHOULD REALIZE THAT WE HAVE VERY 
LARGE STAKES INDEED IN THE LAW OF THE SEA CONFERENCE AND 

WE WOULD BE FOOLS TO GIVE UP THOSE STAKES BY AN ACTION 
THAT WOULD BE PURELY A TEMPORARY, PAPER SUCCESS... WE 
WOULD HAVE TO GO TO WAR TO IMPOSE OUR UNILATERAL ACTION 
IF WE COULDN'T NEGOTIATE IT IN AN ACCEPTABLE WAY." PRIMIN 
SAID HE THOUGHT CANADA HAD MORE TO GAIN BY WORKING THROUGH 
THE LOS CONFERENCE. 

2. TRUDEAU TOUCHED UPON A NUMBER OF OTHER MATTERS DURING 
A WIDE-RANGING QUESTION AND ANSWER PERIOD. HE WARNED THE 
PUBLIC TO COOL ITS DEMANDS FOR HIGHER WAGES AND PRICES 
BECAUSE INFLATION REMAINS "A VERY STARK REALITY. IT’S 
SOMETHING WE MUST SOLVE- WE'LL GO DOWN THE DRAIN IF WE 
PRICE OURSELVES OUT OF WORLD MARKETS." 
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3. RE CANADA'S CURRENT DEFENSE REVIEW, HE ADMITTED 
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THAT CANADA IS IN A "CONFUSING DILEMMA OVER WHETHER 
TO STRESS LAND FORCES IN EUROPE OR MARITIME AND AIR 
PATROL FORCES IN NORTH AMERICA IN THE FUTURE DEVELOPMENT 
OF DEFENCE POLICY." 

4. PRIMIN TRUDEAU ALSO REPORTEDLY SAID THAT GOC HAS NO 
OBJECTION TO SECRETARY'S VISIT TO MONTREAL EVEN THOUGH, 

AS AUGUST 8 MONTREAL GAZETTE REPORTS, "A KISSINGER VISIT 
TO OTTAWA HAS BEEN POSTPONED SEVERAL TIMES OVER THE LAST 
TWO YEARS." HE SAID THAT THERE WOULD BE NO MAJOR 
CABINET CHANGES PLANNED FOR THE NEXT YEAR THOUGH AT LEAST 
ONE CHANGE MIGHT BE MADE IN SEPTEMBER, AND HE EXPRESSED 
HIS GOVERNMENT'S COMMITMENT TO THE IDEA OF FREE TRADE AND 
ITS PURSUIT OF THE RECOMMENDATIONS OF THE ECONOMIC COUNCIL 
OF CANADA THAT THE COUNTRY LOWER ITS TRADE BARRIERS. 
PORTER 
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